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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 113196 
ORIGIN EB-07 

INFO OCT-01 EUR-12 ISO-00 CAB-02 DOTE-00 TRSE-00 L-03 
/025R 

DRAFTED BY EB/AN:JBMAGNOR:BA 

APPROVED BY EB/TCA:JWBILLER 

EUR/NE:JSHUMATE 

CAB/BE:AHSIMMS 

DOT:MR. LARSEN 

TREASURY: MR. MURPHY 

EB/AN:RABROWN 

EB/AVP:SKEITER 

172305Z 049886 /66 

O 172202Z MAY 77 

FM SECSTATE WASHDC 

TO AMEMBASSY LONDON IMMEDIATE 


LIMITED OFFICIAL USE STATE 113196 

E.O. 11652: N/A 
TAGS: EAIR, UK 

SUBJ: CIVAIR: US-UK CIVAIR NEGOTIATIONS: CURRENCY 

SIDE LETTER 

REE: LONDON 08010 

1. CAB/BE (SIMMS) POINTS OUT DIFFICULTIES WITH REFTEL 
REVISION OF CURRENCY SIDE LETTER, SPECIFICALLY WITH ANTE 
PENULTIMATE AND PENULTIMATE SENTENCES OF SECOND PARAGRAPH. 
FIRST, IT IS UNLIKELY BRITISH WOULD ACCEPT THIS LANGUAGE 
WHEREAS THERE IS CHANCE THEY WOULD BUY ORIGINAL "BEST 
EFFORTS" FORMULATION. MOREOVER, US INSISTENCE ON INCREASES 
IN SURCHARGE TO FULL EXTENT OF CURRENCY EXCHANGE RATE 
DIFFERENTIAL WOULD AMOUNT TO US INSISTENCE ON EFFECTIVE 
ELIMINATION OF CURRENCY DIFFERENTIAL WITH RESPECT TO COST 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 113196 

OF AIR TRANSPORTATION. THIS, OF COURSE, RUNS COUNTER TO 
PAST POLICY POSITIONS REFLECTED IN CAB STATEMENTS IN 1973 
AT TIME OF US DOLLAR DEVALUATION AND LATER IN CONNECTION 
WITH lATA SDR PROPOSALS. OBVIOUSLY, TOO, ELIMINATION OF 
DIFFERENTIAL BETWEEN TWO CURRENCIES BY RAISING SURCHARGES 
APPLICABLE TO AIR FARES AND RATES LEADS TO EXCESSIVELY 
HIGHER COST OF AIR TRANSPORTATION TO TRAVELERS AND 
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SHIPPERS RELATIVE TO OTHER COSTS. 

2. DOT (LARSEN) AND TREASURY (MURPHY) CONCUR WITH THIS 
APPRAISAL. CHRISTOPHER 

LIMITED OFEICIAL USE 
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